
Louisiana 

June 30~ 2001 

Under provisions of state law, this reoort is a ~)ubli~ 
docum ent, A copy of tile report ha.~; been subm itted to 
the entity and other appreprla~e ouuuc officials. '1 he 
rcaorc is available for publi.c ins[Jet,lOll aC ti~e Baton 
P, ouge office of the t e o,.islative Auditor and, where 
appropriate, at the office of the parish clerk of court. 

Release Date _!./~/~Z_ 



T A B L E O F C O N T E N T S 

TOW N O F AM ITE CITY 

LO UISIANA 

June 30,2001 

INDEPENDENT AUDITOR'S REPORT ON 
THE FINANCIAL STATEM ENTS . 

GENERAL PURPOSE FINANCIAL STATEM ENTS 

Combined Balance Sheet - All Fund Types 
and Account G roups 

Combined Statement of Revenues, Expenditures, and 
Changes in Fund Balance s - Al l Govern mental Fund Types 

Combined Statement of Revenues, Expenditure s, and 
Changes in Fund Balance s - Budget (GAAP Basis) 
and Actual - General and Special Revenue Fund Types 

Comparative Statement of Revenues, Expenses, and 
Changes in Retained Earnings - Proprietary Fund Type 

Statement of Cash Flows - Propdetary Fund Type 
Notes to Financial Statem ents 

SUPPLEM ENTAL INFORMATION 

Schedule of Revenues, Expenditures, and 
Changes in Fund Balance  - Budget (GAAP Basis) and Actua 

Schedule of Expendlturas Compared to Budget (GAAP Basis) 

Combining Balance Sheet 
Combining Schedule of Revenues, Expenditures 
and Changes in Fund Balance s 

Sales Tax Fund - 
Schedule of Revenues, Expenditures, and Changes 
In Fund Balance  -Budget (GAAP Basis) and Actual 

page 

7 

8 
9 
10 

31 
33 

37 

38 



- Continued 

Economic Development Fund - 
Schedule of Revenues, Expenditures, and Changes 
in Fund Balance - Budget (GAAP Basis) and Actual 

Capital Improvements Fund - 
Schedule of Revenues, Expenditure s, and Changes 
in Fund Balance - Budget (GAAP Basis) and Actua 

Arts Council Fund - 
Schedute of Revenues, Expenditures, and Changes 
In Fund Balance  - Budget (GAAP Basis) and Actua 

OTHER INDEPENDENT AUDITOR'S REPORT AND FINDINGS 

Report on Com pliance and on Internal Control Over 
Financial Report(ng Based on an Audit of Financial 
Statements Perform ed in Accordance  with 

40 

42 

44 

Schedule of Findings 46 

Summary Schedule of Prior Audit Findings 56 

Co rrective Action Plan for Current Year Audit Findings 57 



 

60 1 COURq'NEy DRWIE 
R O . BOX 368 

AMrrlE, LOUISIANA 70422 

L E E G R A Y  
CEF(TIFiED PUBLIC ACCOUNTANT 

Honorable M ayor Reggie Goldsby and 
M em bers of the Town Council 
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Am ite, Louisiana 
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FAX ({)85) 748-4370 

E'HA~L: LEEORAy@ I- 55, COH 

I have audited the accom panying general purpose financial statem ents of the Tow n of Am ite 
City, Louisiana, as of and for the year ended June 30, 2001. These general purpose financial 
statem ents are the responsibility of the Town of Am ite City, Louisiana, m anagem ent. M y 
responsibility is to express an opinion on these general purpose financial statem ents based 
on m y audit. 

I conducted my audit in accordance with auditing standards generally accepted in the United 
States of Am erica. "l-hose standards require that I plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial statements are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the general purpose financial statem ents. A n audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as 
well as evaluating the overa ll general purpose financial statem ent presentation. I believe that 
my audit provides a reasonable basis for my opinion. 

In my opinion, the genera l purpose financial statem ents referred to in the first paragraph 
present faldy, in all m aterial respects, the financial position of the Town of Am ite City, 
Louisiana, as of June 30, 2001, and the results of its operations and the cash flows of its 
propdetary fund type for the year then ended in conform ity with accounting principles generally 
accepted in the United States of Am erica. 

As discussed in Note 19 to the financial statem ents, the Town of Am ite City is a defendant in 
several lawsuits seeking dam ages of various am ounts. The ultim ate outcom e of these 
lawsuits cannot presently be determ ined and no provision for any liability that may result has 
been m ade in the accom panying financial statem ents. 

M y audit was m ade for the purpose of form ing an opinion on the genera l purpose financial 
statem ents taken as a w hole. The supplem ental inform ation schedules listed in the table of 
co ntents are presented for purposes of additional analysis and are not a required part of the 
general purpose financial statem ents of the Town of Am ite City, Louisiana. Such inform ation 
has been subjected to the auditing procedures applied in the audit of the general purpose 
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financial statem ents and, in m y opinion, is fairly presented In all m atedal respects in relation 
to the general purpose financial statem ents taken as a whole. 

The financial inform ation for the preceding year which is included for com parative purposes 
was taken from the financial report for that year in which I expressed an unqualified opinion 
on the general purpose financial statements of the Town of Amite City, Louisiana. 

In accordance with Governm ent Auditing Standards, I have also issued a report dated 
October 26, 2001, on my co nsideration of the Town's intern al control over financial reporting 
and m y tests of compliance with ce rtain provisions of laws, regulations, co ntracts, and grants. 

Certified u lic Accountant 



G ENERAL PURPO SE FINANCIA L STATEM ENTS 



 





Rovenpo~ 
Taxes 
Licenses and perm its 
Intorgovernmental 
Fines 
Charges for service s 
On behalf payments by state 
M iscellaneous 

Expen(litures 
Current - 

General govem rnent 
Public safety - Police  
Public safety - Fire 
Streets 
Sanitation 
Cemetery 
Culture and recreation 
Economic development 
Intergovem m ental 
M isce llaneous program s 
M ain Street 
Art developm ent 

Total expenditures 

Exce ss (deficiency) of 
revenues over expenditures 

Operating transfers In 
Operating transfers out 

Total other financing 
scurf s (uses) 

Excess ofrevenues and other 
financing sources over 
expenditures end other 
financing uses 

Fund balance s, beginning 

Fund balance s, ending 

$ 227,445 
207,570 
67,096 
22,275 
284,566 
49,650 

, , 41,87~ 
900,480 

730,856 
529,743 
18,41o 

462,106 
131,690 
68,520 
79,217 

13,327 
26,414 
22,335 

Special 
R~venue 

$ t ,358,374 

34,927 

. . 31,076 
1,424,977 

9,692 

168,693 

50,263 

3.667 
232,5~5 

Totals 
M em orandum O nly 

$1,585,819 
207,570 
102,023 
22,275 
284,566 
49,650 

~ .72,954 
2.324.857 

740,548 
529,743 
t87,103 
462,106 
t31,690 
68,520 
79,217 
50,263 
13,327 
26,414 
22,335 
3.687 

2,315.153 

$ 1,633,914 
209,347 
94,427 
28,753 
290,299 
45,340 
70.806 

2,372.886 

602,345 
520,757 
197,276 
445,943 
t40,729 
63,121 
99,571 
8,150 
8,316 
26,237 
32,944 
3,413 

2,148,802 

1,203,500 
(44,739) 

78,702 
(1.237,463) 

(23,377) 33,081 

295,741 538,0]6 

$ 57t,097 

The accompanying notes are an integral part of this statement. 

1,282,202 
(I.282,202) 

9,704 

~33,757 

$ 843.461 

1,617,631 
, (1,6,17,631) 

224,084 

826.538 
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O perating Revenues 
Charges for services - 
W ater sales 
Sewer charges 
Delinquent charges 
Connection charges 

Other revenues 

ODeratln~ Expenses 
Salaries 
Payroll taxes 
Elec tdclty - 
W ater pumps 
Sewerage plant 

Repairs/Supplies - 
W ater system 
Sewerage system 

Engineer fees 
Truck Expanse 
Office  expense 
Dues 
Sewerage testing 
Professional fees 
Other 
Fluoridation 
Depreciation 

Total operating expenses 

Operating Income (loss) 

interest incom e 
Interest expense 
Loss on abandoned property 
Adjustment to customer deposits 

Retained earnings (deficit), beginning 

Retained earnings (deficit), ending 

The accompanying notes are an Integral part of this statement. 

$ 217,517 
139,146 
10,742 
3,975 
2,261 

373,641 

109,177 
8,356 

53,963 
56,952 

23,762 
72,772 

17,427 
5,781 
4,429 
12,541 
3,825 
4,580 

~1,0~6 
424.621 

$ 219,418 
90,810 
10,396 
9,453 

334,842 

62,548 
6,593 

40,483 
57,301 

41,000 
90,294 
10,817 
14,741 
7,374 
4,464 
17,521 

2,326 
770 

. 52,762 
428.994 

(50,980) (94,152) 

6,OO4 
(633) 

(46,609) 

(256,346) 

6,017 

(171) 
11,421 

(76,865) 

(179,461) 

~;(256,346) 



Cash flows from  operating activities: 
Operating loss 

Adjustments to reconcile net operating loss 
to net cash provided by opera ting activities: 
Depreciation 
Increase in accounts receivable 
Increase In amounts due to other funds 
Decrease in accounts payable 
Increase In com pensated absence s payable 
Total adjustments 

Net cash (used) by operating activities 

Cash flow s from  noncapltal financing act ivities: 
Rece ipt fro m non-operating grant pro ce eds 

Net cash provided by noncapltal financing act ivities 

Cash flows from capital and related financing activities: 
Payments for capital acquisitions 
Transfer from Capital Im provem ents Fund 
Interest paid 
Principal repayments 

Net cash (used) for capital and related 
financing activities 

Cash flows from Investing activities 
interest incom e 

Net cash provided by Investing activities 

Net cash Increase for the year 

Cash at beginning of year 

Cash at end of year 

The accom panying notes are an Integral part of this statem ent 
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$ 51,056 
(16,905) 
8,840 

(14,223) 
1,385 

(226,812) 
216,865 

(633) 
{1,572) 

5,004 

$(50,980) 

28.153 

(22,827) 

12.500 

(12,152) 

5,004 

(17,475) 

34.263 



The Town of Am lte City, t.ouisiana was first incorporated on M arch 7, 1861. The Town adopted the 
provisions of Act 136 enacted on July 29, 1898, and becam e governed under the Lawrason Act. The 
Town is governed by an elected Mayor and Councilmen. 

The accounting and reporting policies of the Town of Amite City co nform to generally accepted 
accounting principles as applicable to governments. Such accounting and reporting procedures also 
conform to the require ments of Louisiana Revised Statutes 24:513 and to the guides set forth in the 
Louisiana Governm enta/ Audit Guide, and to the industry audit guide, Audffs of State and Loea/ 
Governm ental Units. 

In April 1984 the FinancialAccounting Foundation established the Governm ental Acco unting Standards 
Board (GASB) to promulgate generally accepted acco unting principles and reporting standards with 
respect to activities and tra nsactions of state and loca l governm ental entities. In November 1984 the 
GASB Issued a codifica tion of governmental accounting and financial reporting standards. This 
codification and subsequent GASB pronouncem ents are reco gnized as generally accepted accounting 
principles for state and loca l govern m ents. 

A . REPO RTING ENTITY 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determining the identifica tion of a prim ary government unit for financial reporting purposes. The GASB 
has set forth cdteda to be co nsidere d in determ ining which governm ental entities are prim ary 
governm ents. An entity is a pdm ary governm ent if it satisfies all of the following criteria: 

~ The entity has a separate governing body elected by the citizenry in a general, popular election. 

~ The entity Is legally separate from other entities 

~ The entity is fiscally independent of other state and local governmental entities 

Based on the above criteria the town has determined that the Town of Amite City, Louisiana, is a 
primary government and financial reporting entity in accordance with GASB Statement No. t4. The 
Town has also determ ined that there are no com ponent units that should be considere d part of the 
Town for financial re porting purposes. 
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B. FUND ACCOUNTING 

The m unicipality uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to demonstrate legal com pliance and to aid financial 
m anagement by segregating transactions relating to certain governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing sot of accounts. On the other hand, an 
account gro up is a financial reporting device designed to provide accountability for certain assets and 
liabilities that are not recorded in the funds because they do not directly affect net expendable available 
financial re sources. 

Funds of the municipality are classified Into three ca tegories: governmental, proprietary, and fiduciary. 
In turn, each ca tegory is divided into separate fund types. The fund classifications and a description 
of each existing fund type follow: 

G overnm ental Funds 

Governm ental funds are used to account for all or m ost of the m unicipality's general activities, 
including the collection and disbursement of specific or legally restricted monies, the acquisition or 
co nstruction of genera l fixed assets, and the servicing of general long-term debt. Governmental 
funds include: 

1. General Fund- the genera l operating fund of the Town and accounts for all financial resource s 
except those require d to be accounted for in other funds. 

2. Special revenue funds -- account for the proce eds of specific revenue source s that are legally 
restricted to expenditure s for specific purposes. 

Proprietary Funds 

Pro prietary funds are used to account for activities sim ilar to those found in the private sector, 
where the determ ination of net inco me is nece ssary or useful to sound financial administration. 
Pro prietary funds differ from governm ental funds in that their focus is on inco me m easurement, 
which, together with the maintenance  of equity, is an important financial indica tor. Proprietary 
funds include: 

Enterprise funds -- account for operations (a)where the intent of the governing body is that the 
costs (expenses, including depreciation) of providing goods or services to the general public 
on a continuing basis be financed or reco vered primarily through user charges, or (b) where 
the governing body has decided the periodic determ ination of revenues earned, expenses 
incurred, and/or net inco me is appropriate for ca pital maintenance, public policy, management 
control, aco ountability, or other purposes. The Town maintains one enterprise fund, the 
W aterworks and Sewer Fund, which provides water and sewer serv ice s. 



Fiduciary Funds 

Fiduciary funds are used to account for assets held on behalf of others. Fiduciary funds include 

Agency funds -- account for assets that the m unicipality holds on behalf of others as their 
agent. Agency funds are custodial in nature (assets equal liabilities) and do not involve 
m easurem ent of results of operations. 

C. BASIS O F ACCO UNTING 

The accounting and financial reporting treatm ent applied to a fund Is determ ined by its m easurem ent 
focus. 

G overnm ental Funds 

All governm ental funds are accounted for using a current financial resources m easurem ent focus. W ith 
this m easurem ent focus, only current assets and current liabilities are generally included on the 
balance  sheet. Operating statem ents of these funds present Incre ases and decreases in net current 
assets. The modified accrual basis of accounting is used by all governmental funds. The 
govern m ental funds use the following practice s in recording re venues and expenditures: 

Revenues 

Revenues are re cognized, under the m odified accrual basis of accounting, when susceptible 

to accrual (i.e., when they are "measurable and available"). "Measurable" means the amount 
of the tra nsaction can be determ ined and "available" m eans collectible within the curre nt period 
or soon enough thereafter to pay liabilities of the curre nt period. 

Property taxes and interest are susce ptible to accrual. Sales taxes co llected and held by the 
parish Central Collection Com m ission at year end on behalf of the govern m ent are also 
reco gnized as revenue. Other rece ipts and taxes becom e m easurable and available when 
cash is received by the govern m ent and are recognized as re venue at that tim e. 

Entitlem ents and shared revenues are recorded at the tim e of re ceipt or earlier if the 
susce ptible to acc rual criteria are  m et. Expenditure-driven grants are  re cognized as re venue 
when the qualifying expenditures have been incurre d and all other grant requirements have 
been m et. 

Expenditures 

Expenditure s are  re corded when the related fund liability is incurred, exce pt for unmatured 
intere st on genera l long-term debt which is re co gnized when due, and certain compensated 
absence s and claims and judgements which are recognized when the obligations are expected 
to be liquidated with expendable available financial re sources. 
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Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid (and any other financing 
source/use) are accounted for as other financing source s (uses). 

Proprietary Fund 

All proprietary funds are accounted for on a flow of eco nom ic resources m easurem ent focus and a 
determ ination of net inco m e and capital m aintenance. W ith this m easure m ent focus, all assets and 
all liabilities associated with the operation of these funds are  included on the balance  sheet. The 
proprietary fund uses the accrual basts of acco unting. Revenues are re cognized when earned and 
expenses are  re cognized at the time liabilities are incurred. 

Fiduciary Fund 

The agency fund is custodial in nature and does not present results of operations or have a 
m easurem ent focus. Agency funds are accounted for using the m odified accrual basis of acco unting. 
This fund Is used to account for assets that the govern m ent holds for others in an agency capacity. 

D. BUDG ETS 

Formal budgetary accounting is em ployed as a management control for all governmental funds of the 
Town. Annual operating budgets are  adopted each fiscal year through passage of an annual budget 
ordinance  and am ended as re quired for the General Fund and Special Revenue Funds, and the same 
basis of accounting Is used to reflect actual revenues and expenditure s re cognized on a generally 
accepted accounting principles basis. Budgets are prepared and adopted in accordance  with the 
Louisiana Local Govern m ent Budget Act. Budgetary  co ntro l is exercised at the department level for 
each fund. 

All budget appropriations lapse at the end of each fisca l year 

On January 9, 2001, the Town am ended the Eco nomic Development Fund budget. This was the only 
am endm ent m ade during the fiscal year. 

E. ENCUM BRA NCES 

The Town does not use encum brance  acco unting 

F. CASH AND CASH EQUIVALENTS 
AND |NVESTM ENTS 

Cash Includes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney market 
accounts. Cash equivalents Include amounts in tim e deposits end those investm ents with original 
m aturities of 90 days or less. Under state law , the m unicipality m ay deposit funds in dem and deposits, 
interest-bearing dem and deposits, m oney m arket acco unts, or tim e deposits with state banks 
organized under Louisiana law and national banks having their principal office s in Louisiana. 

13 



Under state law, the m unicipality m ay invest in United States bonds, treasury notes, or certificates. 
These are classified as investm ents if their original maturities exce ed 90 days; however, if the original 
m aturities are  90 days or less, they are  classified as cash equivalents, investm ents are stated at cost, 
except for investm ents in the deferred compensation agency fund, which are reported at market. 

G . RECEIVABLES 

Receivables are shown net of an allowance for uncollectibles. Uncollectible am ounts due for water and 
sewer charges are recognized as bad debts through the establishment Qf an allowance  acco unt at the 
time information becomes available which would indicate the uncollectibllity of the particular 
receivables. Unco llectible am ounts for property taxes and garbage charges are recorded as a 
reduction of current revenues. 

H. SHORT-TERM INTERFUND 
RECEIVABLES/PAYABLES 

During the course of operations, num erous transactions occur between individual funds for goods 
pro vided or services re ndered. These receivables and payables are classified as due from other funds 
or due to other funds on the balance  sheet. Short-term interfund loans are classified as Interfund 
receivables/payables. 

I. RESTRICTED ASSETS 

Restricted assets co nsist of ca sh resources of the enterprise fund set aside for repaym ent of customer 
deposits. 

J. FIXED ASSETS 

Fixed assets of governmental funds are  reco rded as expenditure s at the time purchased or 
co nstructed, and the related assets are capitalized (reported) in the general fixed assets account 
group. Public doma!n or infrastructures are not ca pitalized. No depreciation has been provided on 
general fixed assets. All fixed assets are valued at historica l cost or estim ated co st if historical cost 
Is not available. 

Fixed assets used in the proprietary fund operations are included on the balance  sheet of the funds 
net of the acc um ulated depre ciation. Intera st costs incurre d during construction, if any, are ca pitalized. 
Depreciation of all exhaustible fixed assets used by pro prietary fund opera tions is charged as an 
expense against operations. Depre ciation is co m puted using the straight-line m ethod over the 
following useful lives: 

W ater and Sewer Utility - 
W ells 
Storage tanks 
Lines and m eters 
Sewera ge system 
Equipm ent 
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25 years 
40 years 
40 years 
40 years 
Various 



_Town ofA m__ite _City 

NOTES TO FINANCIAL STAIEM ENTS 
June 30~ 2001 

K. CO M PENSATED ABSENCES 

The Town has the following policy regarding annual and sick leave 

The earning of such leave shall be based on the equivalent of years of full-lim e City service and, for 
an em ployee having an adm inistration work week of five days, shall be creditable at the end of each 
m onth in accordance with, or proportionate to, the following: 

a. Less than one year of service, at the rate of 3.33 hours of annual leave and 4 hours of sick 
leave per m onth. 

b. O ne year but less than ten years of service, at the rate of 6.67 hours of annual leave and 6 
hours of sick leave per m onth. 

c. Ten years or m ore of service, at the rate of 10 hours annual leave and 8 hours of sick leave per 
m onth. 

Accrued unused annual leave earned by an em ployee shall be carried forward to the succeeding fiscal 
year but not in excess of 246 hours. Accrued unused sick leave earned by an em ployee shall be 
carried forward to the succeeding fiscal year without lim itation. 

Upon term ination, all unused annual leave accrued by an em ployee shall be paid to the term inating 
em ployee not to exceed 240 hours, Employees with less than one year of full-tim e employment are 
not considered vested for annual leave purposes and any annual leave accrued upon term ination shall 
be canceled. 

Em ployees who resign or who are dism issed from  em ploym ent shall not be paid for any accrued sick 
leave and all such leave shall be canceled. 

Em ployees who retire at or after age 60 w ith at least 10 years of creditable full-tim e em ploym ent or at 
or after age 55 with at least 30 years of creditable full-time employment are entitled (as an employment 
benefit) to be paid for unused sick leave computed as follows: 

For each year of creditable em ploym ent, an em ployee will be paid at date of retirement unused 
accrued sick leave at an am ount equal to 1.67 percent for each year of creditable em ploym ent not 
to exceed 50 percent of the retiring em ployee's unused sick leave at date of retirem ent, 

The Town maintains its sick leave records in units of hours (or days). The amount to be paid shall be 
the percent determ ined in the preceding paragraph m ultiplied by the unused sick leave hours at the 
em ployee's final-average hourly salary. Final-average hourly salary is the em ployee's average salary 
over the last 36 consecutive m onths at date of retirem ent. Retirem ent for this purpose shall be the 
sam e as defined by the M unicipal Em ployees' Retirem ent System of Louisiana. 

The cost of current leave privileges, com puted in accordance with GASB Statem ent No. 16 , is 
recognized as a current-year expenditure in the governm ental funds when leave is actually taken. The 
cost of leave privileges not requiring current resources is recorded in the general long-term obligations 
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account group. Leave privileges associated with em ployees of the proprietary fund are recorded as 
a fund liability and operating expense. No liability is reported for unpaid accumulated sick leave. 

L. LO NG-TERM O BLIGATIONS 

Long-term obligations expected to be financed from governm ental funds are reported in the general 
long-term debt account group. Expenditure s for principal and interest paym ents for long-term 
obligations are  reco gnized In the govern m ental funds when due. Long-term obligations expected to 
be finance d from proprietary fund operations are accounted for in those funds. 

M, FUND EQUITY 

Contributed Capital 

Contributed capital is re corded in proprietary funds that have re ce ived capital grants or contributions 
from  developers, custom ers, or other funds when such resources are restricted for the acquisition or 
co nstruction of capital assets. 

Designated Fund Balances 

Designated fund balance s repre sent tentative plans for future  use of financial re sources. 

N. INTERFUND TRANSACTIO NS 

Q uasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions 
that constitute reim bursem ents to a fund for expenditures/expenses initially m ade from it that are 
properly applica ble to another fund are reco rded as expenditures/expenses in the reimbursing fund and 
as re ductions of expenditures/expenses in the fund that is re im bursed. 

All other interfund transactions, exce pt quasi-external transactions and reim bursem ents, are re ported 
as transfers. Non-recurring or non-reutine permanent transfers of equity are reported as residual 
equity transfers. All other interfund transfers are reported as operating transfers. 

O . AD VALO REM TAXES 

Ad valorem taxes attach as an enforce able lien on property as of January I of each year. Taxes were 
levied by the Town In October and billed to the taxpayers in November. Billed taxes become 
delinquent on January  1 of the following year. Revenues from ad valorem taxes are  budgeted in the 
year billed. 

The Town bills and collects its own property taxes using the assessed values determ ined by the tax 
assessor of Tangipahoa Parish. 
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June 30, 2001 

P. SALES TAXES 

The Town assesses a 2%  sales and use tax. The M ayor and Board of Alderm en have dedicated the 
sales and use tax as follows: 

1. The Town Council has dedicated 2.5% of sales and use tax collections to an economic 
development fund to be used at the discretion of the Town Council. 

2. The Town Council has dedica ted 12.5% of sales and use tax collections to Tangipahoa 
Parish Fire Protection District No 1. 

Com parative total data for the prior year have been presented in the financial statem ents in order to 
provide an understanding of changes In the Town's financial position and operations. However, 
comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each 
of the statem ents since their inclusion would m ake the statem ents unduly com plex and difficult to read. 

R. TOTAL COLUM NS O N COM BINED STATEM ENTS 

Total Columns on the combined statements are ca ptioned "Memorandum Only" to indica te that they 
are  presented only to facilitate financial analysis. Data In these colum ns do not pre sent financial 
position, results of opera tions, or ca sh flows in co nformity with generally accepted accounting 
principles. Neither is such data co m parable to a co nsolidation. Interfund elim inations have not been 
made in the aggregation of this data. 

The following individual fund had a deficit in retained earnings at June 30, 2001 

W ater and Sewer Enterprise Fund 

Total 
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Deficit 
Amount 

$(302.955) 

$(302.95
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(3) 

The following Individual funds had either actual revenues and other sources fall to meet budgeted 
revenues and other source s or actual expenditures and other uses over budgeted expenditures and 
other uses for the year ended June 30, 2001: 

Revenues: 
General Fund 
Sales Tax Fund 
Capital Im provem ents Fund 

$2,220,972 
1,534,990 
320.000 

$2,103,980 
1,350,529 

34 .088 

Unfavorable 
Varianc,.e Percent 

$116,992 
184,461 
285,912 

5.27%  
12.02%  
89.35% 

Expenditures: 
Capital Improvements Fund $ 195,000 $ 216,865 $ 21,865 11.21% 

The Louisiana Municipal Budget Law requires a local government to amend its operating budget when 
the total revenue and other sources fail to m eet total budgeted re venues and other sources by 5% or 
m ore. Also, am endm ent is required when total actual expenditures and other uses exceed the total 
budgeted expenditure s and other uses by 5% Or m ore . The Town failed to amend the budgets by an 
adequate am ount for the general fund, capital im provem ents fund and sales tax fund for the fiscal year 
ended June 30, 2001. 

The over expenditures of the capital improvements fund was funded by available fund balance  

(4) 

The following is a summary of ca sh and ca sh equivalents (book balance s) at June 30, 2001 

Petty ca sh 
Interest-bearing dem and deposits 
Tim e deposits 

Total 

$ 2O0 
579,182 
50,7d5 

~630,127 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insurance  or the pledge of securities 
owned by the fisca l agent bank. The m arket value of the pledged securities plus the federa l deposit 
Insurance m ust at all tim es equal the am ount on deposit with the fiscal agent. These securities are 
held in the name of the pledging fisca l agent bank in a holding or custodial bank that is m utually 
acceptable to both parties. 

At June 30, 2001, the Town has $764,677 In deposits (collected bank balances), These deposits are 
secured from dsk by $168,454 of federa l deposit Insurance and $1,333,597 of pledged securities held 
by the custodial bank In the name of the fisca l agent bank (GASB Category 3). 
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Even though the pledged securities are considered unco llateralized (Category 3) under the provisions 
of GASB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory requirement on the 
custodial bank to advertise and sell the pledged securities within I0 days of being notified that the fiscal 
agent has failed to pay deposited funds upon demand. 

Receivables at June 30, 2001, cons/st of the following 

Taxes - 
Franchise 
Sales 

Accounts - 
Prison er housing fees 
Garbage 
W ater and Sewer 
Less: Allowance for 

UncollecUbles 
Other 

ntergovem m ental - 
Beer taxes 
Motions m oney 
Dept. of M otor Vehicles 
Highway m aintenance 
Grants 
Fire District No. 1 

Totals 

$25,880 

1,979 
27,441 

(1,175) 
1,118 

4,084 
1,070 
2,668 
2,527 
1,436 
4.,@66 

Special 

$ - 
52,942 

2,485 

$55,427 

EnterpriFe Agency Tote| 

$ $- $ 25,880 
52,942 

50,008 

(1,325) 
198 

1,979 
27,441 
50,008 

(2,500) 
1,316 

4,084 
1,070 
2,668 

-  2,527 
3,921 

- 4,866 
$48.68
_ _ ._ _~3 ~1~  $1~6.202 

An allowance account for taxes receivable is not co nsidered necessary  

(8) 

For the year ended June 30, 2001, taxes of 5.67 m ills were levied on property with assessed 
valuations totaling $15,492,414. 

Total taxes levied were $87,842. Taxes receivable at June 30, 2001, were ni 
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Restricted assets were applicable to the following at June 30: 

Custom ers' deposits, cash 

A sum mary of changes in general fixed assets follows 

Land 
Buildings 
Im provem ents other 
than buildings 
Equipm ent 

Total 

Balance 
July 1, 
2000 

$ 266,140 
702,566 

300,914 
711.746 

Additions 

$ 

25.659 
$25.659 

At June 30, 2001, the investm ent in general fixed assets is from : 

Donations 
General fund revenues 
Sales tax re venues 
Federal shared revenues 
Federal grants 
State grants 

Total 

A sum mary of proprietary property, plant, and equipment follows 

Land - W ater 
Land - Sewer 
W ells 
Storage tanks 
W ater lines and m eters 
Sewera ge system  
Equipm ent 
Sub-total 
Less: accum ulated depreciation 

20 

2000 

Balance 
June 30, 
2001 

$ 286,140 
702,566 

300,914 
737.405 

$ 235,918 
855,641 
559,5t7 
88,976 
199,523 
67,450 

$;~,027,025 

$ 18,000 
25,957 
119,000 
211,899 
521,808 

1,165,073 
103,357 

2,165,094 
(905,721) 



Town of Am ite Citz 

NOTES TO FINANCIAL STATEM ENTS 
Ju_nee 3~30 2001_ 

During the fiscal year, the proprietary fund had additions of $234,199 and no deletions to property 
plant, and equipm ent. 

(9) PENSION PLAN 

Som e of the police departm ent em ployees of the Town of Am ite City are m em bers of the M unicipal 
Police Employees' Retirement System of Louisiana (System). This system is a cost-sharing, multiple- 
em ployer defined benefit pension plan adm inistered by a separate board of trustees. Pertinent 
inform ation relative to the plan follows: 

M unicieal Police Em elovees' Retirem ent System  of Louisiana 

Plan Description. All full-tim e police departm ent em ployees engaged in law enforcem ent are 
required to participate in the System . Em ployees who retire at or after age 50 with at least 20 years 
of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to 
a retirem ent benefit, payable m onthly for life, equal to 3-1/3 perce nt of their final-average salary for 
each year of creditable service. Final-average salary is the em ployee's average salary over the 36 
consecutive or joined months that produce the highest average. Employees who terminate with at 
least the am ount of creditable serv ice stated above, and do not withdraw their em ployee 
contributions, m ay retire at the ages specified previously and receive the benefit accrued to their 
date of term ination. The System  also provides death and disability benefits. Benefits are 
established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial statem ent and 
required supplem entary inform ation for the System . That report m ay be obtained by writing to the 
M unicipal Police Em ployees Retirem ent System of Louisiana, 8401 United Plaza Boulevard, Baton 
Rouge, Louisiana 70809-2250, or by calling (225) 929-7411. 

Funding Policy. Plan m em bers are required by state statute to contribute 7.5 percent of their 
annual covered salary and the Town of Am ite City is required to contribute at an actuarially 
determ ined rate. The current rate is 9.0 percent of annual covered payroll. The contribution 
requirem ents of plan m em bers and the Town of Am ite City are established and m ay be am ended 
by state statute. As provided by Louisiana Revised Statute 11:103, the em ployer contributions are 
determined by actuarial valuation and are subject to change each year based on the results of the 
valuation for the prior fiscal year. The Town of Am ite City contributions to the System for the years 
ending June 30, 2001, 2000, and 1999, were $12,882, $12,591, and $13,058, respectively, equal 
to the required contributions for each year. 

(lO) 

The Town of Am ite offers its em ployees two deferred com pensation plans created in accordance with 
Internal Revenue Code 457. O ne plan is with Jackson National Life Insurance Com panies and is 
available to all Town em ployees and perm its them to defer a portion of their salaries until future years. 
The Town m atches the em ployees' contribution up to 5%  of the eligible em ployees' salaries. The other 
plan is with the Delaware Group and perm its participants to defer a portion of their salaries until future 
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years. At present, the M ayor is the only participant in the Delaware Group plan - no portion of this 
deferred com pensation is paid by the Town. 

The deferred co m pensation is not available to em ployees until term ination, retirement, death, or 
unfore seeable em ergency. 

All amounts of co mpensation deferred under the plan, all property and rights purchased with those 
amounts, and all inco me attributable to those amounts, property or rights are (until paid or made 
available to the employee or other beneficiary) solely the property and rights of the Town (without being 
restricted to the provisions of benefits under the plans), subject only to the claims of the Town's general 
creditors. Participants' dghts under the plans are equal to those of general creditors of the Town in an 
amount equal to the fair market value of the deferre d account for each participant. The Town believes 
that it is unlikely that plan assets will be needed to satisfy claims of general creditors that m ight arise. 

As part of Its fiduciary ro le, the Town has an obligation of due care In selecting the third-party 
adm inistrator. In the opinion of the Town's legal counsel, the Town has acted in a prudent m anner and 
is not liable for losses that m ay arise from the adm inistration of the plan. 

At June 30, 2001, the Town has assets of $259,311 in the Jackson National plan, and $145,354 in the 
Delaware Group plan. The am ounts of total assets of either plan were not available. 

(11) 

Em ployees of the Town are m em bers of the social security system . In addition to em ployee payroll 
deductions, Town funds are  re m itted to m atch the em ployee contributions. Aggregate contributions 
to the social security system for the year ended June 30, 2001, were $113,312 of which $56,656 was 
co ntributed by the Town. 

(12) 

At June 30, 2001, employees of the pdmary government have accumulated and vested $42,459 of 
em ployee leave benefits, which was com puted in accordance with GASB Codification Section C60. 
Of this amount, $35,373 is reco rded within general long-term obligations account gro up. The leave 
liability for employees of the Enterprise Fund, for $7,086, is accounted for within the fund. 
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(13) LEASES 

The Town has one operating lease of the following nature 

On April 1, 2001, the police department entered into an operating lease with Southeast Business 
Systems for a copier. The terms are for 36 monthly payments of $144.00. The lease does not contain 
an option to purchase. 

The m inim um future, annual rental payments re quired under the noncancelable opera ting lease are 

Fiscal Year 
06-30-02 
06-30-03 
06-30-04 

Total 
$1,728 
1,728 

. 1,296 

The Town has one ca pital lease of the following nature 

On Novem ber 1,2000, the W aterworks Fund entered Into a ca pital lease with Cannon for the purchase 
of a scanner and laser fich e software for $9,236. The Town recorded this item as an asset and 
obligation in the accom panying financial statem ents. 

The following is a sum m ary of future m inim um lease paym ents under the capital lease and the present 
value of the net m inim um lease paym ents as of June 30, 2001: 

(14) 

Ei~ca l year 
06-30-02 
06-30-03 
06-30-04 

Total M inim um Lease Paym ents 

Less: Am ount Representing Interest 

Pre sent Value of Net M inim um Lease Payments 

Total 
$ 3,613 
3,613 

. 1,506 

8,732 

(1.068~ 

The following is a summary of changes In general long-term debt (co mpensated absences) of the Town 
for the year ended June 30, 2001: 

Com pensated Absences - 
Accum ulated and vested at July 1, 2000 
Net changes for the year 
Accum ulated and vested at June 30, 2001 

$34,167 
1,206 



(15) 

Proceeds of a 2% sales and use tax levied by the Town (2000 collections $1,439,637; 2001 
$1,358,374) are dedicated as follows: 

1. Pro vide funds for an eco nom ic developm ent fund to be used at the discretion of the Mayor and 
Board of Alderm en. This funding totals 2.5% of sales and use tax co llections. 

2. The Town Council has dedicated 12.5% of sales and use tax co llections to the Tangipahoa 
Parish Fire Pro tection District No. 1. 

All of the revenues rece ived In any fisca l year and not require d to be paid in such fiscal year into any 
of the above noted dedica tions shall be re garded as surplus and m ay be used for any lawful co rporate 
purpose. 

The Town's sales and use taxes are collected by the Central Collection Commission (CCC) of 
Tangipahoa Parish. For these service s, the Town of Am ite City pays to the CCC the following: 

1. A m onthly charge of .65 percent per m onth of am ounts co llected 

2. O ut-of-parish travel expenses spent for co llection of the tax. 

3. All legal fees Incurred should litigation beco m e necessary in the collection of applicable taxes. 

(16) 

A sum m ary of changes in assets and liabilities follows: 

Assets: 
Bond & Pdsoner Funds 

Cash 
Receivables 
Due from other funds 

Deferred Com p. Plans 
Deposits 

Total Assets 

LlablliUes: 
Due to Plan Participants 
Due to Others 

Total Liabilities 

Balances at 
July 1.2000 

$ 2,561 
173 

1,71:~ 

408.499 

$408,499 
4,447 

Balance s at 

$ 49 
25 

2.006 
2.060 

_ 2.080 

$ 2,610 
198 

3,719 
(~,527 

(3,654) 404,665 

.$_(_3,834 ) ~,411,192 

$(3,834) $404,665 
6,527 

$2.080 $(3,834) 



(17) 

Am ounts due to or from other funds at June 30, 2001, consisted of the following: 

(18) 

General Fund 

Special Revenue Funds - 
Econom ic Developm ent Fund 
Arts Council Fund 

Enterprise Fund - 
W ater and Sewer Fund 

Agency Fund - 
Prisoner Money Fund 
Bond M oney Fund 

Total 

Interfund 
Receivables 
$259,668 

5.605 

Interfund 
P~yables 
$ 9,524 

3,639 

256,029 

The M ayor and the Town Council contdbute one-half of their salades to be used exclusively for 
eco nom ic developm ent. Effective April 6, 2001, only the M ayor will continue with the one-half salary 
co ntribution. 

These funds are accountedforinthe Eco nom ic Developme~ Special Revenue Fund as designated 
funds. 

(19) 

The following legal actions are currently pending against the Town of Amite City: 

Suit # 9700942, Am lte Central Railroad Properties, L.L C. vs. Town of Am ite, cum ulated with 
Town of Am ite vs. Am ite Central Properties, L.L.C. This is the expropriation suit cum ulated with 
the dam age suit which has been tried. There  will be a hearing shortly to determ ine the amount 
of money due by the Town. The Town is being represented by City Attorney, Chades M. Reid. 

Suit # 9802217, cum ulated with #9900697 Robert W eldon Russell et al vs. Town of Am ite City 
and the Amite City Historical District. No change in status in this suit. It Is still at the Court of 
Appeal. The Town is belng defended by its insurer, Risk Management. 

Suit # 9803318, Alm a Jonas vs. Town of Am ite City was tried with the verdict being rendered 
In favor of the city dismissing plaintiff's suit. Plaintiff filed an appeal which is currently pending. 
The Town is being defended by its insurer, Risk Managem ent. 
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Suit # 9903621, Jesse Harra ll McClendon, Jr. et al vs. United Investment Corporation and the 
Town of Am ite City. No change In the status in this m atter. The Town is being defended by 
its insurer, Risk M anagem ent. 

Suit # 2000-0002421, Stuart M urphy vs. Bobby R. Robertson and the Town of Am ite City 
(Bobby Pharas). This is a petition for damages arising out of a motor vehicle wrack. The Town 
is being defended by its insurer, Risk Managem ent. 

Suit # 2001-0000805, M ichael C: Cook, et ux vs. Canadian National Railroad, et al. This is a 
Petition for Dam ages arising out of a train wra ck. This Town is being defended by its insurer, 
Risk Managem ent. 

Suit # 2001-3267, Jessica Hayden vs. Illinois Central Railroad and the Town of Am ite City. This 
is a suit for damages arising out of a motor vehicle accident. The Town Is being defended by 
its insurer, Risk M anagem ent. 

An em ployee of the Town has filed a discrim ination claim with EEOC. An investigation is being 
perform ed by EEO C. 

Accrual of the loss contingencies listed above has not been recorded in the financial statements as 
responsibility has not been determ ined and the possible loss or range of loss for each legal action 
cannot be reasonably estim ated. 

Claims and litigation costs of $9,112 were paid in the current year and recorded as a current-year 
expenditure in the General Fund. 

(20) 

Amounts paid to the M ayor, Chief of Police, and m em bers of the Town Council for co mpensation are 
as follows: 

R.E. Goldsby, M .D., M ayor 

Parker Gabriel, Jr., Chief of Police 

Buddy Bel 
Sam uel C. Hyde 
Lee Schilling, Jr. 
Jonathon Foster 
Thaddeus Richardson 
V.J. Adam s 
W alter Daniels 

$ 5,400 

36,100 

3,300 
3,375 
1,350 
3,225 
1,350 
2,025 
2,025 
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(22) 

(23) 

(24) 

(25) 

For the year ended June 30, 2001, the State of Louisiana m ade on behalf payments in the form 
of supplem ental pay to the Town of Am ite's policem en and firem an. In accordance with GASB 
24, the Town has recorded $49,650 of on behalf payments as revenue and as expense in the 
General Fund. 

The Town of Am lte City is exposed to various risks of losses re lated to torts; theft of, damage 
to, and destruction of assets; errors and omissions; Injudes to employees; and natural 
disasters. The Town attem pts to m inim ize risk from significant losses through the purchase of 
co m m ercial insurance. 

The following is a sum mary of changes in contributed ca pital of the Town for the year ended 
June 30, 2001: 

Balance at July t, 2000 
Additions: 

Transfer from Capital Improvem ents Fund 
to purchase filters 

Grant Proceeds from LA Rural Developm ent 

Balance at June 30, 2001 

$1,120,474 

216,865 

.10,651 

~1,~ 990 

The beginning fund balance  of the Capital Im provem ents Fund has been re stated to re flect the 
residual equity transfer to the W aterworks and Sewer Fund to the June 30, 2000, balances: 

Fund Balance at June 30. 2000 

Residual equity transfer to the W aterworks 
and Sewer Fund 

Fund Balance  at June 30, 2000, as restated 

$ 413,326 

The GASB issued Statem ent Num ber 33, Accounting and Financial Reporting for Nonexchange 
Transactions, in Dece m ber of 1998. The provisions for the pronouncem ent are effective for 
financial statem ents for periods beginning after June 15, 2000. The effects on the Town's 



(26) 

financial statem ents are not known at this tim e; however, the pronouncem ent will be 
im plem ented for the fiscal year ending Decem ber 31, 2001. 

The GASB issued Statement Num ber 34, Basic Financial Statements - end Management's 
Discussion and Analysis - for State and Loca l G overnm ents, in June of 1999. The date of 
im plem entation is effective in three phases based on a govern m ent's total annual revenues in 
the first fiscal year ending after June 15, 1999 (earlier application is encouraged). The Town 
of Amlte's total annual revenues were less than $10 million in the fisca l year ending June 30, 
2001; therefore, the Town of Amtte is (phase 3) required to implement the provisions for the 
pronouncem ent for financial statements for the period beginning after June 15, 2003. GASB 
Statem ent Num ber 34 establishes a new governm ental financial reporting m odel that will 
feature , among other significa nt changes, managem ent discussion and analysis, a unique 
co m bination of fund-based and governm ent wide financial statem ents, re quired supplem entary 
inform ation, accounting for infrastructure assets, and accounting for the depreciation of 
Infrastructure assets. The effects on the Town's financial statem ent are not known at this time; 
however, the pronouncem ent will be im plem ented for the fisca l year ending June 30, 2004, if 
not im plem ented earlier. 

Subsequent to June 30, 2001, the following events occurre d 

a) The Town was awarded a grant in the amount of $6,,500 to renovate the restrooms in City 
Hall. 

b) The Town entered into a ce metery maintenance  co ntract with Nick Mason for one year at 
$35,750. 

c) The Town was awarded a grant in the amount of $133,000 for Highway 16 sidewalk 
renovations. 

d) The Town has co mmitted itself to $190,000 in water, sewer, and other structural 
im provem ents to the Industrial park for the M ulti-Purpose Agricultural Facility. The facility 
has rece ived state funding. 

e) The Town accepted the low bid of $135,780 from B & K Underground, Inc. for the Highway 
16 Sewer Im provem ent. 

f) The Town passed Ordinance  No. 10-2001 - Impose an Impact Fee on ce rtain Highway 16 
Properties. The fee is as follow: $79,000 for the Tangipahoa Padsh School System, 
$10,141.34 for Amita City Ford and the Colonial Inn, $42.33 per front foot for new 
developm ents. 
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G eneral Fund 

The general fund is used to account for resources traditionally associated 
w ith governm ent w hich are not required legally or by sound financial 
m anagem ent to be accounted for in another fund, 



Revenues 
Taxes - 

Town 9f Amite City 
,General Fund 

Ad valorem 
Publio utilities fre nchlse 

Licenses and permits - 
Occupational licenses 
Chain store licenses 
Permits 

Inta rgovarnm enta l - 
Tobacco taxes 
Beer taxes 
Parish grant :'police  
Parish grant - tourism 
State grant - police 
State grant * main street 
State grant - landscaping 
Federal grant 
State highway m aintenance 
Motions money 
Department of M otor Vehicles 

Fines 
Charges for service s - 

Garbage fees 
Prisoner housing fees 

On behalf payments by state 
M iscellaneous revenues - 

Cemetery - sale of lots 
Rentals 
Interest 
Misce llaneous 

Total re venues 
]Exce nditures 
Current - 

General govern ment 
Public safety - police  
Public safety - fire 
Streets 
SanltaUon 
Community Center 
Cemetery 
Parks and recreation 
Intergovernmental (DMV7 
M isc~llaneous 
Main Street 

Total expenditures 
(Continued) 

89,000 
108,600 

200,000 
3,000 
6,800 

13,000 
9,078 

4,100 
14,450 
2,904 
34,200 

6,000 
18,000 
37,000 

274,800 
18,000 
45,340 

17,000 
10,000 
4,000 
2,700 

917,972 

651,900 
509,000 
19,156 
539,356 
156,000 
20,500 
65,030 
54,800 
10,100 
31,000 
40.200 

2.097.044 

$ 91,898 
135,547 

199,731 
3,652 
4,187 

8,t99 
9,000 
1,685 
3,561 
5,750 
1,745 

5,054 
10,212 
2t ,890 
22,275 

268,344 
16,222 
49,650 

25,400 
1 t,093 
t ,759 

900,460 

730,856 
529,743 
18,410 

462,106 
131,696 
22,242 
68,520 
56,975 
13,327 
26,414 
22.335 

2.082,618 

Variance 
Favorable 

.(Unfavorabte} 

$ 2,898 
26,947 

(269) 
652 

(2,613) 

~,8o17 
~s7 

1,685 

(5397 
~,700) 
(1,1597 
(34,200) 
5,954 
4,212 
3,890 

(14,725) 

~,4567 
(1,778) 
4,310 

8,400 
1,093 

(2,241) 
526 

(17.492) 

(78,956) 
(20,743) 

746 
77,262 
24,310 
(1,742) 
(3,4907 
(2,1757 
(3,2277 
4,686 
17,B65 
14.42~ 

2000 
Ac~al 

$ 88,564 
105,513 

194,89g 
2,808 
11,640 

21,517 
t4,506 
8,997 

1,112 
8,000 

14,540 
5,053 

20,702 
28,753 

268,085 
22,214 
45,340 

17,860 
9,840 
2,550 
5.526 

, 898,015 

592,986 
520357 
18,466 

445,943 
140,729 
23,023 
63,121 
76,548 
8,316 
26,237 

. 32,944: 
,949,070 



Town of Am lte City 
G~ner~l Fund 

Excess (doflclonw ) of 
revenues over expenditures 

Operating transfers in: 
Sales Tax Fund 

Operating trensfers out: 
Economic Development Fund 
Capital Improvement Fund 
Arts Council Fund 

Total other financing 
sourco s (uses) 

200 

Budaet A(;t~Jal 

$(1,179.072) $(1.182.13ff) 

1,303,000 

(18,9oo) 
(305,000) 

1,203,500 

(15,225) 
(18,750) 
(10.764) 

Vadance 
Favorable 
(Unfavorable) 

2000 
Actual 

$ {3.066) $ (1.051.051 ~, 

(99,500) 

3,675 
286,250 
(10,764) 

1,329,000 

(18,750) 
(225,000) 
(9.119) 

Excess (deficient3') of revenues and 
other financing sources over 
expenditures end other 
financing uses (199,g72) 

Fund balance, ending 

(23,377) 

295.74t 

176,595 25,080 

, 9~,,477 270.661 



Town of Am ite City 
.Genoral Fund 

G.~ neral Government 
Sa)ades - Mayor and Council 
Salaries - Clerical 
Retirement contributions 
Employee benefits 
Payroll taxes 
Attorney 
Accounting services 
Audit 
Engineer fees 
Insurance (all funds) 
Office expense 
Official Journal 
City Hall utilities 
City Hall telephones 
City Hall maintenance  
Dues 
Assessor and tax i'o1( 
Election 
Pubtl~. re~atz, or~s 
Convention expense 
M~ ic~l expense 
M iscellaneous 
Equipment acquisitions 
Contract service s 
Magistrate judge 
Litter program 
Janitorial - City Hall 
Pending litigation 

Total Generat Govern m ent 

Salaries 
On behalf payments by state 
Retirem ent contributions 
Auto fuel 
Auto repairs 
Uniforms 
Repairs and maintenance  
Prisoner expense 
Office  expense 
Schools - conventions 
Utilities 
Equipm ent rent 
Equipment acq uisitions 

Total Public Safety - Police 
(Continued) 

$ 18,900 
83,300 
17,000 
141,500 
58,000 
20,000 
5,500 
20,500 
10,000 
155,000 
15,000 
7,000 
11,000 
7,500 
17,000 
3,500 
2,500 

200 
2,500 
500 

6,000 
5,000 
600 

7,200 
14,300 
2,400 

~ 0.000 

$342, t O0 
42,600 
14,000 
17,000 
20,000 
11,000 
20,000 
10,000 
10,000 
%500 
15,000 
1,800 
3.000 

$509.000 

$ 22,050 
82.214 
15,355 
250,262 
64,'t 11 
9,113 
4,140 
20,500 
6,976 

155,512 
14,926 
9,t83 
9,308 
7.351 
1.827 
4,027 
2,580 
2,990 
t50 

1,730 
337 

8,589 
14,089 

554 
7,200 
12,762 
3.000 

$730.856 

$362,370 
46,050 
12,682 
19,381 
16.628 
7,385 
10,508 
7,038 
19,730 

676 
19,775 
t,546 

VariaNce 
Favorable 

(Unfavorable) 

$ (3,150) 
1,086 
1,645 

(108,782) 
(6,1tl) 
10,887 
1,360 

3,024 
(512) 
74 

(2,163) 
1,692 
149 

15,173 
(527) 
(60) 

(2,990) 
5O 
770 
163 

(2,569) 
(9,089) 

46 

1,536 
(600) 

_  20.000 

$ (20,270) 
(3,45o) 
1,116 
(2,381) 
1,372 
3,615 
9,492 
2,962 

624 
(3,775) 
252 

.(772") 

2000 

$ 18,750 
79,406 
14,670 
146.693 
56.656 
3,175 
4,950 
20,500 

328 
153.464 
20,267 
5,443 
9,133 
7,208 
6,947 
2,886 
2,580 

1,851 
734 

7,695 
2,838 
4,590 
7,2DD 
14,822 

$328,584 
41,740 
12,591 
15.860 
18~70 
7,988 
17~33 
8,442 
17,620 
959 

17,377 
1.488 

~ 32,105 



Town of Ami:te Ci~ 
~eneral Fund 

Public Safety - Fire 
Salaries 
On behalf payments by state 
Retirement 

Total Public Safety - Fire  

Stroet~ 
Salaries 
Street and traffic lights 
Equipment fuet 
Equipment repairs 
Landfill 
Materials end supplies 
Uniform s 
Utilities 
Drainage 
Equipment acquisitions 
Tree tdmm lng 
Interstate landsca ping 

Tota l Street 

Sanitation 
Salaries 
Equipment repairs and supplies 
Fuel 
Landfill 

Total Sanitation 

Community Center 
Salaries 
Utilities 
Repairs and supplies 

Total Com m unity Center 

Cemetery 
Salaries 

Materials and supplies 
Utitlties 
Fuel 
Equipment acquisitions 

Total Cem etery 

(Continued) 

200 

$14,644 
3,600 
912 

$182,700 
66~00 
9,000 
55,000 
27,000 
110,000 
10,000 
6,000 
10,000 
20,000 
5,808 
~8,850 

$ 38,000 
58,000 
9,000 
53.000 

$ 
10,500 
lO,OO0 

~; 20,5~0 

$ 13,980 
32,400 
16,000 
650 

$ t4,810 
3,600 

$217,163 
72,953 
9,354 
43,079 
25,184 
67,693 
9,006 
6,937 
4,659 
2,586 
3,490 

$ 30,459 
41,083 
10,723 
49,425 

$ 4,619 
9,305 
8.318 

$ 22.~4
.__ _ _ ~2 

$ 15,358 
32,400 
16,650 
685 
818 

2,609 

Variance 
Favorable 
(Unfav~reb e'J 

$ (156) 

, 912 

$(34,463) 
~,953) 
(354) 

11,921 
1,816 

42,307 
994 
(937) 
5,341 
t7~12 
2,318 
36.850 

$ 77,252 

$ 5,541 
16,917 
(1,723) 
3,575 

$24,31
__ _ _~o 

$ (4,619) 
1,195 

1,682 $ t1
.74

_ _ .~2~ 

$ (1,378) 

1,350 
(36) 
(818) 

~2.609) 

2O0O 
P.~tw ~ 

$14,644 
3,600 
22,2 

16,466 

$167,077 
63,404 
7,391 
56,981 
22,116 
110A31 

6,730 
6,460 
3,353 

$445.943 

$ 35,714 
48,660 
8,245 
48,090 

~140,729 

$ 
10,154 
12,~69 

$23,o23 

$ 8,640 
35,750 
17,794 
616 
321 

63,121 



General Fund 

Park~ (~nd Recreation 
Salaries 
Equipment fuel 
Repairs and supplies 
Utilities 
Equipment acquisitions 
Police contract service  
1-55/Highway 16 Project 
Misce llaneous 

Total Parks and Recr eation 

M aintenance  and utilities 
Total Intergovemmental (DMV) 

Perish service  office r 
Coroner 
Senior citizens 
Planning and zoning 
Animal shelter 
Nongrant - Trees and Landscaping 
Chamber of Commerce 

Total M isce llaneous Programs 

Main Street 
M ain Street m anager satary 
Main Stree t expenses 
Facade grant expense 

Total M ain Street 

(Concluded) 

't 

budget 

$34,000 
1,800 
'tO,O00 
6,000 
2,000 
500 

$2g,184 
1,488 
16,'L30 
7,419 
754 

$13.327 
$13,327 

$ 684 
6,568 
7,986 
590 

8,220 
1,778 
588 

$16,200 
4,t35 

~22,s3
._ _ ....E~ 

Variance 
Favorable 

(Unfavora It2~  

$ 4,818 
312 

(8,130) 
(1,419) 
1,246 
500 

2000 
~ tua[ 

$35,372 
1,614 
29,003 
6,557 
1,918 

2,084 

$76,548 

8,3~  

$ 684 
5,711 
7,771 
490 

g,300 
14 

$21,600 
3,344 



SPECIAL REVENUE FUNDS 

Special revenue funds are used to account for specific revenues 
that are legally re stricted to expenditure for particular purposes. 

Sales Tax Fund - This fund is used to account for the receipt and 
use of proceeds of the Town's 2% sales and use tax. 

The Town Council has dedicated a portion of co llections of the 
sales and use tax as follows: 

1. 2.5% of sales and use tax collections to the Economic 
Developm ent Fund. 

2. 12.5%  of sales and use tax collections to Tangipahoa Padsh 
Fire Protection District No 1. 

Econom ic Developm ent Fund -This fund is used to acco unt for 
the receipt and expenditure  of funds dedicated to eco nom ic 
developm ent. 

Capital Im provem ents Funds - This fund is used to account for 
the receipt and expenditure of funds dedicated to capital 
improvem ents. 

Arts Council Fund - This fu nd is used to account for the receipt 
and expenditure  of funds dedica ted to developing the arts and 
hum anities In the Town. 
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Town of Arnite City 
~p~cial Revenue Fund 

..Sales Tax Fund 

Reven~.les 
Taxes - Sales taxes 
Interest 

Total revenues 

Exoendlture4~. 
G eneral govern m ent - 
Collection fees 
Public safety - 
Fire Protection Dlstdct No. 1 

Total expenditures 

Excess of revenues over 
expenditures 

Other FInBnelna (Uses1 
O perating transfers out: 

Econom ic Developm ent Fund 
W ater W orks Fund 

Total other financing uses 

Excess (deficiency) of revenues 
over expenditures and other 
financing uses 

Fund balance, beginning 

Fund balance, ending 

Budget ~,qtupl 

$1,540,000 
5.000 

1.545.000 

$1,358,374 
98'Z,_ 

1,359,35_8 

10,010 8,829 

191.249 
201.259 

168.69~ 
177.52~ 

~
,~,3o3,ooo) 
(37,450) 
(50.000) 

~ ,2o3~oo) 
(33,963) 

Variance  
Favorable 
(Unf~lvorab!e) 

$(181,626) 
~ ) 
(185.642) 

1,t81 

. 2~, 5&~  
23,737 

, (161,9~.~) 

99,500 
3,487 
50. 00E0. 

2000 

$t,439,837 
4,257 

1,444,094 

9,359 

178,~10 
188,169 

.1,255,925 

(1,329,000) 
(35,762) 

(46,709) 

. 47.403 

$ 694 

(55,627) 

96.552 

(8,918) 

49,14~ 9 

$ 40,231 

(108,837) 

~ 205,389 



 

Town of Amite City 
Special Revenue Fund 

Revenues 
Interest 
Federal grant 
M iscellaneous 

Total revenues 

Exoenditures 
Ag facility 
Chamber of Commerce 
TEDF dues 
M isce llaneous 
Landscaping 

Total expenditures 

200 

$ 6,000 

50Q 
6.500 

90,000 
7,200 
3,360 
1,000 

$ 13,463 
34,927 

46.390 

8,400 
4,898 
200 

.. 36.765 

.. 50.263 

Variance  
Favorable 

~Unfavoreble) 

$ 7,463 
34 ,927 
(500) 

41,89_ 0_ 

190,000 
(1,200) 
(1,538) 

8o0 
(36.765) 
151.297 

2000 
.A~tual 

$ 4,228 

_  4,228 

7,200 
375 
575 

_ .~,!~0 

Exce ss (deficiency) of 
revenues over expenditures (195.060) (1,87'3) 193 187 (3,92~2) 

Operating transfers in: 
Sales Tax Fund 
General Fund 

Total other financing source s 

37,450 
18.900 
56.350 

Exce ss (deficiency) of revenues 
and other financing sources 
over expenditures (138,710) 

Fund balance, beginning 

Fund balance , ending 

33,963 
15.225 
49,188 

(3,467) 
(3.67'5) 
(7.16~) 

186,025 

50~ 

35,762 
18,750 
,54,512 



Revenues 
Interest 

Expenditures 
Englneedng 

200 

$ 15,000 $ 15,338 

Variance 
Favorable 

(Unfavorable) 
2000 
Actual 

$ 338 $ 25,275 

863 (863) 

Excess (deficiency) of revenues 
over expenditures 15.000 14.475 (525) 25.275 

Operating transfers In: 
General Fund 
O perating transfers out: 
W ater W orks Fund 

Total other financing 
source s (uses) 

Excess (deficiency) of revenues 
and other financing source s 
over expenditures 

Fund balance , beginning, restated 

Fund balance, ending 

305,000 

(195,000) 

18,750 (286,250) 225,000 

* 195.000 

125,000 

280,~20 

33,225 

196.461 

229.686 

* There was a residual equity transfer in the amount of $216,865 made during the fiscal year 

250,275 

163.051 



Revenues 
Interest 
M iscellaneous 

Total revenues 

Expenditures 
Art Developm ent 

Total expenditures 

Exce ss (deficiency) of 
re venues over expenditures 

Operating transfers In: 
General Fund 

Total other financing sources 

Excess (deficiency) of revenues 
and other financing source s 
over expenditures - 

Fund balance , ending 

200 

8,400 
8,4Q0 

(8.400) 

Actual 

$ 428 
863 

_  1,291 

3,887 
3.887 

('2.598) 

Variance 
Favorable 

(Unfevoreble~ 

$ 428 
863 

1,291 

2000 
.Actual 

$ 143 
1,127 

. 1,270 

4,513 .3,413 
. 4,513 3.413 

5.804 (2,!43) 

8,400 ..1Q,764 .. 2,364 
1~,400 .10,764 2.364 

8,168 

9,119 
~ 9,1.19 

6,976 
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I~-~/,I L: LECGRAy@ I'55 ,COH 

REPORT ON CO M PLIANCE AND ON INTERNAL CO NTRO L OVER FINANCIAL 
REPO RTING BASED ON AN AUDIT O F FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

The Honorable M ayor Reggie Goldsby and 
M em bers of the Town Council 

Town of Am ite City 
Am ite, Louisiana 

I have audited the genera l purpose financial statements of the Town of Am ite City, Louisiana, 
as of and for the year ended June 30, 2001, and have issued m y report thereon dated 
October 26, 2001. I conducted m y audit in acco rdance with auditing standards generally 
accepted in the United States of Am edca and the standards applicable to financial audits 
contained in Governm entAuditing Standards, issued by the Com ptroller General of the United 
States. 

As part of obtaining reasonable assura nce about w hether the Tow n of Am ite City, Louisiana's 
genera l purpose financial statem ents are free of m aterial m isstatem ent, I perform ed tests of 
its com pliance with certain pro visions of laws, re gulations, contra cts, and gra nts, 
noncom pliance with which co uld have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. However, providing an opinion on com pliance with those 
provisions was not an objective of my audit and, accordingly, I do not express such an opinion. 
The results of my tests disclosed instances of nonco m pliance that are required to be reported 
under Govem m entAuditing Standard s which are descdbed in the accom panying schedule of 
findings as item s 2001-2, 2001-3, 2001-4, 2001-5, 2001-6, 2001-7, 2001-8, 2001-9 and 
2001-10. 

In planning and performing my audit, I considered the Town of Amita City, Louisiana's internal 
co ntrol over financial reporting in order to determine my auditing procedures for the purpose 
of expressing m y opinion on the genera l purpose financial statem ents and not to provide 
assurance on the intern al co ntrol over financial reporting. However, I noted certain matters 
involving the intern al co ntrol over financial reporting and its operation that I consider to be 
reportable conditions. Reportable conditions involve m atters com ing to m y attention relating 
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Report on Com pliance and Internal Contm 

Page 2 

to significant deficiencies in the design or operation of the internal control over financial 
reporting that, in my judgment, could adversely affect the Town of Amite City, Louisiana's 
ability to record, pro cess, sum m arize, and report financial data consistent with the assertions 
of m anagem ent In the general purpose financial statem ents. Reportable conditions are 
described in the accom panying schedule of findings as item s 2001-1,2001-2, 2001-6, 2001-7, 
and 2001-9. 

A m aterial weakness is a condition in which the design or opera tion of one or more of the 
intern al control co mponents does not re duce to a relatively low level the risk that 
misstatements in amounts that would be material in relation to the genera l purpose financial 
statem ents being audited m ay occur and not be detected within a tim ely period by em ployees 
in the norm al course of perform ing their assigned functions. M y considera tion of the intern al 
co ntro l over financial re porting would not necessarily disclose all m atters in the internal co ntrol 
that m ight be reportable conditions and, acco rdingly, would not necessarily disclose all 
reportable conditions that are also considered to be m aterial weaknesses. However, of the 
re portable conditions described above, I consider item 2001-1 to be a m aterial weakness. 

I also noted certain m atters involving the internal control structure and its opera tion that I have 
re ported to the m anagem ent of the Town of Am ite City in a separa te letter dated October 26, 
2001. 

This report is intended for the inform ation of the govern ing council, m anagem ent, and the 
Legislative Auditor. However, this re port is a m atter of public re cord and its distribution is not 
lim ited. 

O ctober 26, 2001 

Certified Pu 



 

Schedule of Findings 
Year Ended June 30, 2001 

SECTION I -SUM MARY O F AUDITOR'S RESULTS 

I have audited the financial statem ents of the Town of Am ite City as of and for the year ended 
June 30, 2001, and have issued my report thereon dated October 26, 2001. I conducted my 
audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Govern m ent Auditing 
Standards, issued by the Com ptroller General of the United States. M y audit of the financial 
statem ents as of June 30, 2001, resulted in an unqualified opinion. 

Type of auditor's report issued 

nternal control over financial reporting: 
M aterial w eaknesses identified? 
Reportable conditions identified not 
considered to be m aterial w eaknesses? 

Noncom pliance m atadal to financial 
statem ents noted? 

unqualified 

. X yes no 

. X yes __  none reported 

yes no 

SECTION II - FINANCIAL STATEM ENT FINDINGS 

This section is used to identify the reportable co nditions, m aterial weaknesses, and instances 
of noncompliance related to the financial statements required to be re ported under 
Government Auditing Standards (GAGAS). 

Finding 

2001-1 Lack of segregation of duties 

The town clerk is the sole em ployee involved in the re cording, pro cessing, sum m arizing, and 
re porting of the town's financial data. 

An adequate system of internal control re quire s an appro priate segregation of duties 
consistent with control objectives. This deficiency could adversely affect the entity's ability to 
re co rd, process, sum marize, and report financial data consistent with management's 
objectives. 



Town of Am ite City 
Schedule of Findings - Continued 

Recom m endation - The lim ited size of the Town precludes an adequate segregation of duties 
and other feature s of an adequate system of intern al control, although to em ploy such 
controls m ay not be cost beneficial. No change is recom m ended. 

Managem ent's Response - M anagem ent concurs with the auditor's recom mendation. No 
action to be taken. 

2001-2 Local G overnm ent Budget Act Violations 

The Town of Am ite City did not am end its budgets as required by the Local Governm ent 
Budget Act. 

Louisiana Revised Statute (R.S.) 39:1310-13 requires the Town to amend its budget when 
actual revenues and other sources fail to m eet budgeted revenues and other sources and/or 
actual expenditures and other uses exceed budgeted expenditures and other uses by 5% or 
m ore. 

The Town failed to amend the budgets of the following funds by adequate amounts 

Fun~ 
Revenues/Other Sources 
General Fund 
Sales Tax Fund 
Capital Im provem ents Fund 

Expenditures: 
Capital Im provem ents Fund 

Unfavorable 
Variance 

$116,992 
184,461 
285,912 

Por~ont 

5.27% 
12.02% 
89.35% 

21,865 11.21% 

These budget deficiencies place the Town in noncom pliance with the Local Government 
Budget Act and also reduces the effectiveness of the Town's budgetary controls. 

Recom m endation - The Town should m onitor its financial statem ents at least quarterly and 
am end the budget as needed. 

M anagem ent's Response - M anagement concurs with the auditor's recom mendation and is 
currently monitoring the financial statements quarterly and will amend the budgets as 
needed. 

47 



Town of Am ite City 
Schedule of Findings - Continued 

2001-3 Public Bid Law  Violations 

The Town violated the public bid law because bid requests failed to m eet the requirements 

Louisiana R. S. 38:2212 requires that the purchase of individual item s or reoccurring charges 
of $7,500 or more , but less than $15,000 shall be made by obtaining not less than three 
telephone or facsim ile quotations. 

Also provided for in this same statute are the require ments for contracts for public works by 
publicly-owned utilities. Contracts that exceed $10,000 or more , but less than $100,000 shall 
have written invitations for quotations sent to at least five bona fide, qualified bidders. 

1) The Town entered into a capital-lease to purchase a Canon Scanner and Laser fiche 
software for $9,236.00, The Town failed to receive the three telephone or facsimile 
quotations. 

2) The Town entered Into a contract in the amount of $17,950 for the co nstruction of a new 
water main on Highway 16. (This is a public works project.) The Town failed to send 
w ritten invitations for quotations to at least five bona fide, qualified bidders. 

Recom m endation - The Mayor should instru ct personnel in charge of purchasing to obtain 
a copy of the Public Bid Law, become fam iliar with it, and com ply with it. 

M anagem ent's Response - M ayor concurs with auditor's recom m endation and will instruct 
his staff to com ply with it. 

2001-4 Debt Incurred W ithout Approval 

The Town incurred long-term debt without obtaining State Bond Com m ission consent and 
appro val as re quire d by Louisiana law. 

LouisianaR.S.39:1410.60(A)providesthatmunicipalitiescannot borrow money or incur debt 
without the consent and approval of the State Bond Com m ission. 

The Town entered into e 36 month capital - lease with Canon to purchase a scanner and 
Laser fiche softw are . The lease agre ement did not include a non-appropriations clause. The 
Town failed to obtain perm ission from  the State Bond Com m ission to incur debt that extended 

beyond the current fiscal year. 

Recom m endation - The Mayor should require administrative personnel in charge of 
contracting and incurring debt to becom e knowledgeable with Louisiana law for all future 
borrowing of m oney or incurring of debt. 



Town of Am ite City 
Schedule of Findings - Continued 

M anagem ent's Response - Mayor concurs with auditor's recom mendation and will instruct 
his staff to co m ply with it. 

2001-5 1974 Louisiana Constitution, Article VII, Section t4 Violation 

The Arts Council made a $700 donation to an individual to attend a music school 

Article VII, Section 14 of the 1974 Louisiana Constitution states that the funds, credit, property, 
or things of value of any political subdivision shall not be loaned, pledged, or donated to or for 
any person, association, or co rporation, public or private. 

Recom m endation - The town clerk should meet with the Arts Council and explain the proper 
use of public funds. The town clerk should review all expenditures for propriety before 
paym ent. 

M anagem ent'e Response - M ayor will instruct the town clerk to com ply with the auditor's 
re co m m endation. 

2001-6 Dally Deposit Requirem ent Violation 

The police departm ent failed to deposit cash received from defendants as bond paym ents on 
a tim ely basis. 

Louisiana Revised Statute, Section 39:1212 requires all funds to be deposited daily, whenever 
pra cticable. 

Personnel with the police departm ent failed to com ply with daily deposit of funds re quirem ents 
even though they were  m ade aware of the daily deposit rule by the auditor in pdor audits. This 
is an internal control deficiency and a re portable condition. 

Recom m endation -The Chief of Police should m onitor his designated person in charge of 
m aking the deposits to insure  that the daily deposit re quirem ent is com plied with, 

M anagem ent's Response - M ayor has re quested that the Chief of Police co m ply with the 
auditor's recom m endation. 



Town of Am ite City 
Schedule of Findings - Continued 

2001-7 Traffic citations - not issued or reported in accordance w ith State law 
- possible im proper dism issal thereof 

Louisiana Revised Statute 32:398.1 requires traffi c enforcem ent agencies in this State to issue 
traffic citations in quadruplicate form . In addition, R.S. 32:398.2 provides that it is unlawful for 
any traffi c enforcem ent officer or any other officer or public em ployee to dispose of a traffic 
citation. Also, R,S. 32:393 requires that the m unicipality keep a full report of every case in 
w hich a person is charged w ith a traffi c violation, other than a parking violation, and send the 

report to the Louisiana Department of Public Safety (E)PS). 

It has been a long standing practice of the Am ite police departm ent to use traffic citations that 
are triplicate in form , which is a violation of state law . As a result of this practice, the Town is 
not subm itting the traffi c violation report to the DPS. Failure to report these violations to DPS 
result in inaccuracies in the offender's driving records and is a violation of the state law . 

Another deficiency that exists is the Tow n's failure to collect all the fine m oney upon "Final" 
disposition of the traffi c citation. There is no evidence that the Tow n follows up on collection 
of the "partial-paym ent fines" and the Tow n is not filing the appropriate form  w ith DPS to 
request tha'[ the o'ffendef s drivers ~~cense be suspenOe6 for ia~ Te to pay t~e i~ne. 

There is evidence that traffic citations may have been dismissed (voided) improperly according 
to Attorney G eneral O pinion No. 95-135. 

Recom m endation - The Chief of Police needs to com ply w ith state law by using traffic 
citations printed in quadruplicate form . The Chief should inform personnel in charge of 
the traffi c violation records and collection of fine m oney that they m ust com ply with state 
law in regards to the reports to be issued to DPS and follow-up on collection of unpaid 
traffi c fines. The Chief of Police should seek a legal determ ination as to who has the 
authority to dism iss or void a traffic citation. 

M anagem ent's Response - M ayor discussed this finding w ith the Chief of Police who has 
agreed to work toward com pliance. The Chief of Police w ill seek a legal determ ination as 
to w ho has the authority to dism iss or void a traffic citation. 

2001-8 Cell phone use is not in com pliance w ith Louisiana Constitution and 
Louisiana Revised Statutes 

The 1974 Louisiana Constitution prohibits the donation of things of value of the m unicipality 

in Article VII, Section 14 (A). Additionally, public officials and their employees have a duty to 
safeguard the public funds or property belonging to the m unicipality for w hich they hold office 
or are employed. R.S. 42:1461(A) provides that public officials and employees by act of 
accepting office or em ploym ent assum e a personal obligation not to m isappropriate, m isapply, 
convert, m isuse, or otherw ise w rongfully take any funds, property, or other thing of value 



Town of Amite City 
Schedule of Findings - Continued 

belonging to the municipality, R.S. 14:134 (2) defines malfeasance in office when any public 
offi cer or em ployee shall intentionally perform any such duty in an unlawful manner. 

In Apdl 2001 I wrote a letter to the Town concerning use of cell phones the cost of which is 
paid by the Town. W ith m y letter I included copies of Attorn ey General opinions on use of cell 
phones paid with public funds. The advice given in my letter of April 2001 has generally been 
ignored. 

The Town pays for cell phones provided by Nextel and Cingular. The Nextel invoices range 
from $67 to $116 per month depending on the selected plan. No details of calls have been 
provided by Nextel m aking it im possible to determ ine town business use, I requested the 
town's adm inistra tive staff obtain the detail of calls in ApriJ and October 2001; however, the 
Dece m ber 2001 invoices from Nextel still co ntain n._Q detail of calls. 

A review of the Town's reco rds reveals the following have cell phones paid for by the Town 

Police 
Street and Utility 
Cem etery 
Alderm en 

3 em ployees 
3 em ployees 
1 em ployee 
2 em ployees 

M onitoring ce ll phone use is very tim e consum ing and places additional com pliance burdens 
on your staff. 

The employees and officials would be in violation of R.S. 42:1461(A) if there is personal use 
of the cell phones for which the Town is not being reim bursed. The employees and officials 
have an obligation and duty to im m ediately reim burse the Tow n for the personal calls m ade 
so as not to wrongfully take anything of value belonging to the Town. 

Recom m endation - The adm inistration should 

1. Read the Attorney G eneral's opinions on use of cellular telephones 

2. Develop a very tightly drawn set of guidelines as to who qualifies for a cell phone 
furn ished by the Town. The guidelines should address personal calls. 

3. Require the phone provider to furnish details of all calls (the Town may have to pay 
for this service). Your staff must monitor personal use. 

M anagem ent's Response - M ayor wiU instruct his staff to com ply with the auditor's 
reco m m endations. 
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2001-9 Inadequate controls over W ater, Sew er, and G arbage Receivables 

The Town needs to im prove controls over the water, sewer, and garbage receivables. M y 
review of these receivables re vealed the following: 

~ At June 30, 2001 there  were approxim ately 341 inactive accounts with balances 
totaling $5,724.36. 

~ The Town does not prepare or mail billing statem ents for inactive accounts 

~ There has been no attem pt m ade by adm inistrative personnel to collect these inactive 
accounts. 

This has resulted in the loss of funds for the Town and is a violation of law .., no one is to get 
free water, sewer, or garbage services. 

Recom m endation - The M ayor should establish a policy in regards to the collection of 
inactive accounts. Also, personnel should be instructed to contact the software com pany 
for the utility billings and see if billing statements can be generated for inactive accounts 
without billing them currently. 

M anagem ent's Response - M ayor will instruct his staff to com ply with the auditor's 
recom m endation. 

2001-10 Possible Im proper paym ent for engineering services 

During the fiscal year the Town paid for engineering serv ices that it m ay not have legally owed. 
Article VII, Section 14 of the Louisiana Constitution prohibits paym ents of public funds unless 
a legal obligation exists. 

In January 2000 a representative with Louisiana Rural Water Association (LRWA) discussed 
modifications to Amite's sewer treatment plant. He informed the council that only an engineer 
can design and certify modifications to the sewer treatm ent plant. A motion passed 
authorizing the engineer (not his corporation) to work with Amite's sewer superintendent and 
the representative from LRW A to present a pro posal for im provem ents to the sewer treatment 
plant. 

The LRW A representative located three used tertiary filters in New Jersey. These filters could 
be used in a sewer treatment plant designed for their use. The present plant at Amite is not 
designed for them . 

O n M arch 10, 2000, the Town purchased aidine tickets for the LRW A representative and Am ite 
sewer superintendent to tra vel to New Jersey to Inspect the filters. The Town Council on 

March 14, 2000, voted to issue a letter of intent to purchase the traveling bridge (tertiary) 
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filters. (This letter was never prepared.) The representatives from LRWA and Amite went to 
New Jersey on M arch 16, 2000, inspected the filters and discussed their use with the New 
Jersey tow nship offi cials. W hile in New Jersey they obtained the specifications on filters and 
tentatively agreed on a price of $204,000 for three filters. 

The engineer's corporation m ailed an agreem ent for professional services to the Town on 
April 4, 2000, for the Mayor's signature . The agreement had a pre-typed date of March 22, 
2000. 

On March 27, 2000, the town council voted to allow the engineer (not his corporation) to 
prepare "specs" for bids on the filters. The engineer's co rporation actually prepared the 
"specs". 

Advertisem ents for bids were  published April 5, 12, and 19, 2000. A copy of the bid package 
was also sent to the New Jersey firm that owned the used filters. The bids were opened on 
May 2, 2000. The New Jersey firm was the only bidder. Their bid of $204,000 was the same 
amount quoted to the LRW A and Am ite representatives when they were in New Jersey on 
M arch t6, 2000. 

It Is not clear if the Engineer's serv ices for the tertiary filters bid pro posal cam e under the 
Engineering Agreem ent dated M arch 22, 2000, but signed in April 2000. That agreem ent was 
lim ited to a study and report. The Engineer apparently com pleted the study and report in late 
O ctober 2000 and pre sented it to the Town Council on Decem ber 18, 2000. 

The three used traveling bridge (tertiary) filters were purchased by the Town in May 2000 for 
a total co st of $204,000. The New Jersey firm owning the filters was very upfront with the 
Town's sewer plant representative about the price  of the filters before the New Jersey visit. 
The Town Council was aware of the $204,000 price on March 14, 2000. The Town was aware 
of the $204,000 price  before the Engineer was employed March 27, 2000, to prepare specs 
for bids on the filters. The Town had to send a bid package to the New Jersey firm in order 
to get a bid. 

n July 2000 the engineer's corporation submitted a statement to the Town which read 

For Pro fessional Engineering Services rendered 
in the design and procurem ent of the tertiary 
filters ... 
Awarded construction cost 
Basic Engineering Service Fee 
10.99% x $204,000 

The Town paid the $22,419 fee 
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The concerns w ith these transactions are 

1. W as the purchase of the tertiary fitters., 

a. for m aterials or supplies 
or 

b. for a public works project? 

2. if the purchase was for m ateda(s and supp((es 

a. is an engineer's fee required 

b. is the engineer's fee considered a "cost plus" item? 

3. If a public works project, is the project. 

a. greater than $100,000 including labor and materials 
(if so, project cannot be done "in-house" - a result may be that this 
purchase was not legal) 

b. greater than $500,000 
(if so, the first advertisement for bids must appear 30 days before opening 
of bids) 

In this case the first ad appeared 27 days before bid opening - 
this m ay affect the legality of the bids 

4. W as the filter purchase considere d 
agreem ent dated M arch 22, 2000? 

to com e under the scope of the engineering 
If so. 

a. The engineering agre em ent set forth a specific order of work to be done with 
the condition that the engineer could not proceed to the next phase until 
acceptance by the Town of the first phase and the Town issues the engineer 
a wdtten authorization to proceed. The first phase by the engineer was a "study 
and re port". This was pre sented to the Council on Decem ber 18, 2000. 

b. The next phase was the "pre lim inary design phase". The authorization for this 
phase m ay have taken place in late July 2001. However, the Engineering 
Agreem ent requires a written authodzafion fro m the owner to the engineer 
before he can proceed to the next phase. No formal wdtten authorization was 
prepared by the Town. 

c. If the engineer's services for pre paring the filter bid specs com es under the 
engineering agreement, a clarification as to the com putation of the basic 
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engineering services fee percentage, Exhibit C, Attachm ent 1, paragraph B of 
the agreem ent Is needed. 

d. Paym ent for serv ices, related to the prelim inary design phase, final design 
phase, bidding phase, and construction phase before a written authodzation to 
proceed was issued by the Town Council m ay not be in accordance with state 
law . 

5. M inutes of the Town Council meeting on January 27, 2000, m ay be construed to 
indicate that the engineer (not his co rporation) was authorized to work with Amlte 
sewer representatives to "present a proposal for improvements to the sewer 
treatm ent plant". Although not specifically stated, a reading of the m inutes could 
lead the readers to understand that the engineer was willing to work as a 
consultant. 

Recom m endation - I strongly recom m end that the Tow n's legal counsel be requested to 
furn ish the details of the transactions involving the procurem ent of the tertiary  filters and 
the engineering agreem ent to the Attorney G eneral of the State of Louisiana for his 
opinion as to whether there  are  any legal violations in connection therewith. 

M anagem ent's Response - M ayor co ncurs with auditor's reco m m endation and w ill request 
the Town's legal co unsel to obtain a legal opinion. 



 

TOW N O F AM ITE C ITY 
SCHEDULE O F PRIO R YEAR FINDING S 

For the Year Ended June 30. 2001 

,f:!,t,: i; i ]iii J 

2000-1 Lack of segregation of duties Unresolved - see current year Finding 

(Initially reported - excess 11 years) 200t -1 

2000-2 Failure to com ply w ith Local Unresolved - see current year Finding 
G overnm ent Budget Act 2001-2 

(Initially reported - FYE 6-30-97) 

2000-3 Failure to com ply with Fiscal Resolved 
Agency and Cash M anagem ent 
Law s 

i!! 

1. Surveys for LCDBG application Resolved 

2. W aste water treatm ent plant study Resolved 

3. Annual and sick leave policy and Resolved 
records 



 

TOW N O F AM ITE C ITY 
M ANAG EM ENT'S CO RRECTIVE ACTIO N PLAN 

For the Year Ended June 30, 2001 

I ,,ilt,~ t 
Finding Reference No. M anagem ent's Corrective Action Plan 

2001-1 Lack of segregation The Town concurs with the auditor's recom m endation. 
of duties No further action to be taken. 

2001-2 Failure to com ply The Tow n concurs w ith the auditor's recom m endation. 
w ith the Local 
G overnm ent Budget 
Act 

2001-3 Failure to com ply M ayor concurs w ith auditor's recom m endation and 
w ith Public Bid Law w ill instruct his staff to com ply with it. 

2001-4 Failure to obtain M ayor concurs with auditor's recom mendation and 
approval from the will instruct his staff to com ply with it. 
State Bond Com m ission 

2001-5 Failure to com ply M ayor w ill instruct the tow n clerk to com ply w ith the 
w ith La. Constitution auditor's recom m endation. 
Article 7 ~ 14 

2001-6 Failure to deposit M ayor has requested that the Chief of Police com ply 
funds daily w ith the auditor's recom m endation. 
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For the Year Ended June 30. 2001 - Continued 

!!i 

JiJ 
Finding Reference No. M anagem ent's Corrective A ction Plan 

2001-7 Traffi c citations not Chief of Police agrees to work toward com pliance. 
issued and reported Chief of Police w ill seek legal determ ination 
in accordance w ith regarding dism issal of traffic citations. 
State Law , possible 
im proper dism issal 

2001-8 Cell phone use not in M ayor w ill instruct his staff to com ply w ith auditor's 
com pliance recom m endation. 

2001-9 Inadequate controls M ayor w ill instruct his staff to com ply w ith auditor's 
over w ater, sew er and recom m endation. 
garbage receivables 

2001-10 Possible Im proper M ayor w ill request the Tow n's legal counsel to obtain 
Paym ent for a legal opinion. 
Engineering Services 



Tow n of Am ite City 

M ANAG EM ENT'S CO RRECTIVE ACTIO N PLAN 

For the Year Ended June 30. 2001 - Continued 

!i ,4 !:iiiL 
F nding Reference No. M anagem ent's Corrective A ction P lan 

M G NT - 1 O ccupational M ayor concurs with auditor's recom m endation. 
Licences 

M G NT - 2 W ater & Sew er Tap M ayor concurs with auditor's recom m endation. 
Fees 

M G NT - 3 No w ritten M ayor concurs w ith auditor's recom m endation. 
authorization for 
som e payroll 
deductions 

M GNT - 4 Personal money of The M ayor and Chief of Police agree with the 
prisoners auditor's recom m endation. 

M G NT - 5 Not com plying w ith M ayor concurs w ith auditor's recom m endation. 
purchase order 
policy 

M G NT - 6 Salary paym ent M ayor concurs with auditor's recom m endation. 
docum entation 

Date Submitted: '/~ " ~ ~~'~ 2 c>~ / A
uditee 
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R O, BOX 368 

AMrrlE, LOUISIANA 70422 

L E E G R A Y 
CERTIFIED PUDLIC ACCOUNTANT 

October 26, 2001 

M ANAGEM ENT LETTER 

Honorable Reggie Goldsby, M ayor 
and the Town Council 

Town of Am ite City 
212 East Oak Street 
Am ite, LA 70422 

Dear M ayor an d Town Council 

PHONE (g O5) 740-906 7 
FAX (g05) 74 B'43 70 

E-M~L: LI~EORAY~)I-55 .COM 

In connection with my audit of the financial statements of the Town of Amite City as of and for 
th e year ended June 30, 2001, I noted several m atters which need to be brought to your attention. 
These m atters and m y recom m endations co nce rning th em are listed below : 

1) The Town is not testing the gross receipts reported by businesses used  to determine their 
occupational lice nse fee nor performing procedures to insure th at all businesses operating 
in the city limits have obtained  an occupational license. 

The adm inistration should develop a m aster list of all businesses operating in Arnite. Resources 
available in developing th is list include: 

a. Current occupational lice nse holders 
b. Sales ta x list 
e. Ad valorem tax roll 
d. Garbage and utility users 
e. Telephone book yellow pages 
f. V isual inspection - drive ar ound town 

A listin g of out-of-town insurance com panies can be obtained from  th e Louisiana Insurance 
Comm issioner. 
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The Town needs to establish procedures to test the gross receipts used by businesses to determine 
their oco upational license fee. Examples of such proce dures are: comparing the gross rece ipts 
reported on the lice nse application with th ose reported on the sales tax return and requesting 
docum entation from  th e business to substantiate its reported gross receipts. 

M ayor concurs with  auditor's recom m endation 

2) The Town does not have an established fee sched ule for water and sewer tap fees. At 
present, th e W ater Superintendent or his assistant goes to th e site and m akes an  assessm ent. 
They th en radio th e fee in to City H all. There is no written docum entation on file to show 

how the fee was determ ined . 

M ayor concurs with auditor's reco m m endation. 

3) Employees who participate in Deferred  Compensation must contribute 5 % of their salary 
but can contribute m ore. Two employee s co ntributing m ore th an 5% to Deferred 
Compensation had not provided  th e Town with written auth orization allowing th e Town 
to deduct the additional co ntributions. The employees had only given verbal approval. 

Recommendation 

The Town should establish a general payroll ded uction authorization form for employees to fill 
out. The Town should not m ake any payroll ded uctions  w ith out the auth orization form  being 
co mpleted  and signed by the employee. The form  should be retained  in the employee's personnel 
file. 
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M ayor co ncurs w ith auditor's recomm endation 

October 26, 2001 

4) a) The Town is holding $1,589.58 for four people that are no longer being held in prison 
This m oney was received prior to July 1, 1999. 

b) Also, the Police Department does not have a receipt book with carbons to record the 
m oney they receive from  a prisoner. The Town only has a log book that the ar resting 
officer fills in. W hen th e prisoner is released , the prisoner signs a property release form . 
The log book m ost of the tim e reflects th e refund. 

a) The Police staff should be instructed to try to locate these people and return their money. 
If th ey are unsuccessful, th e Town should turn th e m oney over to the Unclaim ed Property 
division for th e state after all statu tory requirem ents have been m et. 

b) The Police  Departm ent should purchase a rece ipt book with carbons. Each prisoner should 
rece ive a receipt for his m oney being held by th e police. The arresting officer should 
co ntinue to fill out th e "Inm ate Personal M oney" log book but now include th e receipt 
number on the log. For all refu nds, a property release form must be prepared  and signed 
by the prisoner and the staff member issuing the refund. City Hall should be  provided 
with copies of all release form s. 

The M ayor an d Chief of Police  agree with th e auditor's recomm endations 

5) 

MOT COM PI.YIN~ W ITH TH E PURCH ASE ORD ER POLICY 

On June 30, 2000, th e M ayor issued a memo im plem enting a purchase order policy. At 
a m ee ting of the Town Council on July 11, 2000, council m embers requested the 
purchasing agent to establish co ntrols over work orders and to review all purchases before 

paym ent. 

The desired  co ntrol of purchases in exce ss of $100 has generally not happened 

M any purchases in exce ss of the $100 co ntinue to be made without a purchase order. It 
also appears that m any of the purchase orders are prepar ed  after th e purchase has been 
m ade. In som e instance s purchase orders ar e issued in th e blank. M y audit tests reveal 
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that, in instances, purchase orders are not attached to th e vendor's invoice. Purchase 
orders ar e not being signed . 

The purchasing agent Pris Gallagher has appar ently auth orized M ary Lou Lee, City Clerk 
and Joe Dupuy, Street an d W ater Superintendent to issue purchase orders. 

The purchase order policy should be am ended  to include very specific procedural requirem ents 
so th at th ere is no doubt by th e staff as  to what th e M ayor and council wants acco mplished . 

M ayor co ncurs with  auditor's recom m endation 

6) Salary payments are generally not supported  by written time sheets signed by the 
employees an d th eir supervisor. The Clerk usually calls various department heads to 
obtain verbal in form ation as to who to pay and how m uch. 

The Town should require th at written tim e sheets signed by the em ployee an d his supervisor be 
furnished  th e Town Clerk before an y salary paym ents are m ade. The tim e sheets should include 
inform ation about all paym ents for holidays, annual leave, or sick pay in addition to the tim e 
worked . 

M ayor co ncurs with auditor's reco mm endation 

I th ank you and your staff for th e helpfu l coope ration I received  during m y audit 


